Attachmentl12

AGREEMENT BETWEEN THE COUNTY OF ORANGE
AND THE CITY OF LA HABRA

The County of Orange, hereinafter referred to as “COUNTY"”, and the City of La
Habra, hereinafter referred to as “CITY”, with both parties collectively referred to
hereinafter as “parties”, enter into this Agreement with reference to (1) the City annexing
certain hereinafter specified unincorporated islands that fall within CITY’S sphere of
influence, (2) the dissolution of County Service Area #20 and the CITY assuming the
providing of services for that area, and (3) the transfer of ownership and control of
drainage facilities on La Mirada Channel, as follows:

WHEREAS, the CITY is contemplating the annexation of up to six unincorporated
islands within the CITY's sphere of influence, known as (1) Macy/Randall Island as
depicted on the attached Exhibit 1; (2) Citrus/Idaho Island as depicted on the attached
Exhibit 2; (3) Citrus/Entrada Island as depicted on the attached Exhibit 3; (4)
Cypress/Terry Island as depicted on the attached Exhibit 4, (5) Hensel/Magda Island as
depicted on the attached Exhibit 5; and (6) Palm/Shadycrest Island as depicted on the
attached Exhibit 6, with items 1 through 6 hereinafter referred to as the “County
Islands”; and

WHEREAS, Revenue and Taxation Code section 99 provides that prior to the effective
date of any jurisdictional change, the affected agencies of such change shall negotiate
the amount of property tax revenues to be changed; and

WHEREAS, the CITY and COUNTY have met and negotiated both a property
tax exchange and other consideration, all of which is conditional upon the CITY’s annexation

of the County Islands becoming final and effective; and



WHEREAS, upon recordation of the annexation and assumption of services by
the City, the City shall receive a one-time compensation of $3,101,565 to be used for
public improvements and maintenance projects for the County Islands and in the City at

large; and

WHEREAS, the COUNTY shall dissolve County Service Area #20, as depicted
on the attached Exhibit 7 (hereinafter “CSA #20"); and

WHEREAS, County Fund #475 is the account in which all County Service Area
#20 funds are deposited, and

WHEREAS, upon the dissolution of CSA #20 and the City's assumption of
services for the area within CSA #20, the City shall receive a transfer of all remaining
funds in County Fund #475; and

WHEREAS, the County shall transfer into the City’s ownership and control the
Drainage Facilities for La Mirada Creek Channel, as depicted on the attached Exhibit 8
specifically Local Drain 30" CMP, 18" Local Drain RCP, and 30" RCP Local Drain (from
Los Angeles County) with County ownership and control, excluding that certain segment
indicated as OCFCD Drainage which the Orange County Flood Control District will
continue to own and control; and

NOW, ITHEREFORE, based on the foregoing and in consideration of the parties’
mutual agreements and promises hereinafter set forth, the sufficiency of which is hereby
acknowledged, the parties agree as follows:
1. CITY’S Annexation Application.

Within 90 days of the execution of this Agreement, the CITY will file an

application for and diligently pursue annexation of the County Islands, to be



2,

Commission (LAFCO).

Property Tax Exchange.



